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ALBANIA. g July—Note on economic collaboration (see Yugoslavia) 
Yugoslavia. The Government rejected charges made in protest Notes 
from Yugoslavia, and declared that they ‘only serve the interests of the 
enemies’ of the two countries. 
12 July—Macedonian Communist Party statement (see Yugoslavia). 


ARAB LEAGUE. 9 Fuly—Palestine. It was learned that the political 
committee had approved a plan for the establishment ‘as soon as pos- 
sible’ of a provisional Government in Palestine. The plan provided for a 
unitary State representing all communities in Palestine in numerical 
proportions. The provisional Government would work out an electoral 
law for the formation of a constituent assembly, the basic principles for 
which were: (1) Palestine should be a sovereign, democratic, and 
unitary State; (2) the constitution must provide for free worship, pro- 
tection of the Holy City, and respect for human rights without distinc- 
tion of race, religion, or language; (3) religious bodies should be 
entitled to educational institutions; (4) Hebrew should be the official 
language in districts where Jews were in the majority; (5) Arabs and Jews 
should be represented in the legislative authority according to numerical 
proportion; (6) the legislative authority might grant local bodies wide 
powers in connection with education, health, and social services; (7) 
guarantees concerning the rights of minorities laid down in the consti- 
tution could be modified only with the consent of the minority con- 
cerned. 

It was understood that the plan formed the basis of counter-proposals 
made by the Arab League to Count Bernadotte on 3 July after the 
League’s rejection of his original suggestions. It was based on proposals 
advanced by the Arabs during the 1946 London Conference. 

Fighting resumed (see Palestine and Egypt). 

18 Fuly—Palestine. The Political Committee cabled the U.N. 
Secretary-General accepting that part of the Security Council’s resolu- 
tion which ordered a cease-fire. They demanded at the same time that 
the Security Council take special precautions to control the truce, since 
on the previous occasion the Zionists profited by it to import arms and 
ammunition, and also that the duration of the cease-fire be fixed, as an 
unlimited term would be prejudicial to the Arabs and advantageous to 
the Jews. As evidence of this they referred to the heavy artillery and 
large aircraft that appeared on the Zionist side after the first cease-fire. 

The following announcement was issued: “The political committee of 
the Arab States has received the decision of the Security Council of 
15 July imposing a cease-fire in Jerusalem and all Palestine until a 
peaceful solution is reached. This committee had already responded to 
the Council’s call for a four weeks’ cease-fire at a time when the Arab 
armies were masters of the situation in all fields. The Arabs respected 
the cease-fire, completely honouring their word, in spite of Jewish 
violation of the truce. The Arabs believe that peace, for which the 
Security Council was founded, cannot exist except on the basis of right 
and justice. The Arab Government consider the liberation of Palestine 
a national question that merits all sacrifices and pains, no matter how 
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long it lasts or how much it costs through the imposition of any decision 
taken by any institution. However, the Arab Governments, being mem- 
bers of the institution that has taken on itself the responsibility for 
preserving world peace, have found it necessary to cease fire to disprove 
the charges of the Security Council. They are fully aware of the bitter- 
ness and distress caused to the Arab nations, but are confident that it 
will be the price of final victory. In the meantime, they declare their 
pride in the solidarity shown by the Arabs, believing that this unjust 
international pressure will conduce to an increase of this solidarity and 
readiness for sacrifice to the utmost. The Arab forces retain their 
positions in Palestine, ready to resume the struggle when necessary until 
the objectives are reached. They have studied and taken all military and 
political steps to realize those objectives, and to do their duty during the 
cease-fire. All Arabs are urged to be alert and energetic, regarding the 
cease-fire as a gap in an honourable jthad which can only terminate in 
victory’ (see also Egypt and Palestine). 


AUSTRALIA. 9 fFuly—British Commonwealth. Dr Evatt, Minister for 
External Affairs, addressing the Institute of International Affairs, 
Melbourne, said that with the addition of India, Pakistan, and Ceylon, 
the British Commonwealth were rapidly approaching a new stage of 
development which made a complete review of the whole machinery of 
co-operation desirable. It was sheer defeatism, inimical to the security 
and well-being of the Commonwealth, to assume that South Africa or 
any of the new members would terminate their association with the 
British group. The need for co-operation within the Commonwealth 
was greater than ever as its opportunities were greatly expanded, and 
there was no reason why even a greater and more powerful Common- 
wealth should not emerge from the world crisis. Co-operation in the 
extremity of war was not the result of treaty or legal obligations but of 
free choice, and still more the instinctive response of a people convinced 
that Hitlerism would destroy their way of life and interests both as 
individual nations and as a group. Differences of opinion and viewpoint 
showed only that the Commonwealth was a partnership, not a system of 
a dictator and satellites. The mechanism of consultation should be the 
subject of periodical review by all members of the Commonwealth. Any 
attempt to organize the group too closely would be resented and tend to 
cause disintegration. Free co-operation was vital. Consultation should 
be extended and should take place in advance of any crucial decision 
which might affect the whole group. Australia and New Zealand, which 
had been able to co-operate more closely and more frequently with 
Britain than the other Dominions, were anxious to take any progressive 
step toward strengthening co-operation in a world in which inter- 
—— was becoming more important than mere indepen- 

ence. 

12 July—Prime Minister’s broadcast (see Great Britain). 

21 July—Malaya. The Prime Minister, Mr Chiffley, said that if the 
U.K. requested supplies of military equipment from Australian stores to 
assist in the preservation of law and order in Malaya the request would 
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be referred to a meeting of the cabinet on 2 August in view of its pre- 
vious decision that no such exports to any country should be permitted, 

The Secretary of the Seamen’s Union, Mr Elliott (Communist), said 
that seamen would boycott vessels carrying arms from Australia to 
Malaya. 


BELGIUM. 13 Jfuly—Germany. Proposal:to discuss Ruhr Statute 
(see France). 


BRITISH EAST AFRICA. 14 JFuly—The Belgian Minister of the 
Colonies, M. Wigny, arrived in Nairobi on an unofficial visit to the 
territories. 


BRITISH WEST INDIES. 9 JFuly—Famaica. Bustamente in London 
(see Great Britain). 


BULGARIA. 12 Fuly—Macedonian Communist Party statement (see 
Yugoslavia). 

19 Fuly—Treaty signed (see Hungary). 

22 Fuly—Macedoma. The Bulgarian Workers’ Party (Communist) 
published a statement rejecting Yugoslav accusations about Bulgarian 
chauvinism. The Central Committee had discussed the agreement made 
between Marshal Tito and Mr Dimitrov on Bulgarian Macedonia (the 
Pirin) and decided that the Yugoslavs had constantly violated it. The 
leaders of the Peoples’ Republic were accused of stirring up anti- 
Bulgarian feeling inside Bulgaria with the connivance of the Yugoslav 
Communist party, and of trying to establish an autonomous Macedonia 
under ‘American imperialist leadership’. With the change of front in 
Yugoslavia the idea of the Pirin forming part of a united Macedonia 
could only be considered if Yugoslavia ‘remained faithful to the Socialist 
International’. Furthermore, Bulgarian sovereignty must be respected. 
All illegal movement across the frontier and all propaganda against 
Bulgaria must be stopped and the people of the Pirin must be given a 
free choice to decide where to belong (see also Yugoslavia). 


BURMA. 10 Fuly—It was announced that the Foreign Minister, U Tin 
Tut, would resign with Thakin Nu on 20 July. In a letter he said, ‘For 
some time past I have been a little out of tune with political develop- 
ments in Burma but have remained in the Cabinet to be with you 
during the crisis of the last few months.’ 

11 Fuly—It was reported that the Minister of Defence, Bo Let Ya, 
had also decided to resign from the Cabinet on 20 July. 

15 July—The Prime Minister, Thakin Nu, resigned but accepted the 
President’s invitation to form a Caretaker Government to function until 
Parliament met on 15 August. The other ministers remained in the 
Caretaker Government, but it was understood that Bo Let Ya and U Tin 
Tut were to be permitted to join the army for active service during the 
campaign against the insurrection. Four other Ministers were applying 
for commissions in the army. 
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CANADA. 10 Fuly—European Recovery Programme. It was learned that 
Canada had been called upon to contribute $143 million out of a total of 
more than $730 million worth of supplies recently authorized by the 
U.S. Economic Co-operation Administration for shipment to Europe 
and China. More than half the procurement authorizations issued to 
Britain listed Canada as the source of supply. 

12 July—The Minister of Trade and Commerce, Mr Howe, told the 
press that private and public investment in Canada would amount to 
$3,000 million in 1948—the largest capital expenditure programme in 
Canadian experience. He said that no spectacular finds of uranium had 
been made recently but a promising field was being opened up in north- 
ern Saskatchewan. 

13 July—Finance. The Minister of Finance, Mr Abbott, announced 
that negotiations had been completed for the private sale in the U.S.A. 
of a $150 million issue of long-term bonds of the Government of 
Canada, payable in U.S. dollars. The proceeds of the issue would be 
used mainly to repay the drawings of $140 million so far made on the 
Government’s credit from the Export-Import Bank. 

21 Fuly—Civil Aviation. The Minister of Trade and Commerce said 
that Canada would greatly welcome the decision to order twenty-two 
Canadair aircraft (see Great Britain). 


CHINA. 17 Fuly—Hong Kong. It was learned that the Chinese Maritime 
Customs Station at Shayuchung (in Chinese territory) had been burnt 
down by bandits and the Chinese garrison overwhelmed, with many 
casualties. Leaflets were scattered which stated “This is the first battle of 
Mirs Bay against the British’ and threatening a raid on Un Long (in 
Hong Kong territory). The leaflets were signed “The Chinese people 
who are not communists but are against the Nationalist Government.’ 
The Chinese Maritime Customs had withdrawn all staff from the 
Customs Stations along the Mirs Bay coast except at Shataukok, be- 
cause there were insufficient Chinese soldiers to garrison them. 

21 July—The dollar suffered a further fall to about 20 million to the {. 


COUNCIL OF FOREIGN MINISTERS. 21 July—Ex-Italian 
Colonies. The Commission’s reports on Eritrea and Somalia were 
published. All four members agreed that only about one-tenth of the 
Eritrean population were in favour of return to Italy. Of the remainder, 
half, consisting of the Christians dwelling on the plateau, were in favour 
of union with Ethiopia. The other half, consisting of the Muslims of the 
plain, and a minority of Christians of the Liberal Progressive Party, 
were in favour of independence. Their leaders, however, were of the 
opinion that the country would not be ripe for this for some time, and 
favoured United Nations trusteeship, usually under British mandate, in 
the meantime. France and Russia noted that the masses of the people 
would rather leave it to the four great Powers to nominate the man- 
datory country, but this note was not subscribed to by the British and 
U.S. delegates. 

In the case of Somalia, it was found by Great Britain, the U.S.A., and 
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U.S.S.R., that the larger part of the country wanted four-Power trustee- 
ship, leading to independence in about ten years. Those in favour of 
this programme objected to rule by any single Power, and especially by 
Italy. The French delegate found that four-Power trusteeship for ten 
years did not correspond to a genuine desire of the tribes. All parties 
agreed, as did the inhabitants of the territory interviewed, that the 
country was not sufficiently developed politically or economically for 
self-government. The commission observed in certain areas that people 
were afraid to express opinions for fear of the Somali Youth League. 


CZECHOSLOVAKIA. 10 Fuly—Yugoslavia. The Communist Party 
refused an invitation to send delegates to the Yugoslav Communist 
Party Conference. 

The Prime Minister, M. Zapotocky, received a delegation from the 
Yugoslav representatives at the Sokol festival, who made him a pre- 
sentation. 

14 fuly—Sokols. A proposal was put forward by the trade unions to 
put the Sokol movement under the control of U.R.O. (the trade union 
federation). (In the final number of the festival magazine M. Zapotocky 
had written: “There were some Sokol members—more women than 
men, who, while marching past the President of the Republic, turned 
their heads away, probably trying to show that the remains of the old 
bourgeois conceit and reaction have not yet wholly disappeared.”’) 

17 fuly—Defence. The Government announced that a recent request 
for estimates of blackout material needed for public buildings, hos- 
pitals, schools, and factories was merely ‘a reasonable peaceful pre- 
caution’ and not an indication that war was considered imminent. 

Plot. The Government announced that it had discovered a plot by ‘a 
terrorist band organized with the knowledge and support of the 
American Intelligence Service’. The plotters had drawn up a list of 
prominent people to be killed, the first of whom was Major Augustin 
Sram, who was actually killed on 27 May, and the second General 
Svoboda, the Minister of Defence. The assassin of Major Sram was 
alleged to have been arrested and to have confessed. Seventy-six 
civilians and three soldiers had been arrested and some opposition 
deputies who were named as implicated were said to have fled abroad. 

Germany. Potato deliveries refused (see Germany). 

21 Fuly—It was announced that the U.S. Government had protested 
against the allegation contained in a statement during the week-end that 
the U.S. counter-espionage organization, C.I.C., had engineered a plot 
against the lives of communist Czechoslovaks. 

Trade Agreements. An agreement with the Soviet zone of Germany 
signed in Berlin, valid till 30 June 1949, provided for an exchange of 
goods to the value of $18,500,000, comprising chiefly raw materials, 
chemical products, textiles, needles, salt, and brown coal derivatives 
from Germany in return for tyres, rubber and cork goods, potatoes, and 
‘special coal’ from Czechoslovakia. 

A trade agreement with Rumania reached in principle at Bucharest 
was for five years and was to include a subsidiary treaty for economic 
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co-operation and establish a joint commission to settle pending prob- 


lems. 
Treaty with Rumama. A treaty of friendship and alliance with Rum- 


ania was signed in Bucharest. 


DENMARK. 10 July—Greenland. The Prime Minister, Hr Hedtoft, 
went to Greenland to discuss proposals for changing the status of the 
territory from a colony to a county, and also that a Danish company, 
half the capital of which would be provided by the State and the other 
half by private enterprise, should take part in economic development. 


EGYPT. 9 Fuly—Palestine. The Defence Ministry announced that at 
least 325 Jews were killed on Egyptian fronts in the first day of fighting 
after the truce. An aircraft bombed Tel Aviv. 

11 Fuly—Palestine. It was announced that Egyptian aircraft had 
carried out heavy attacks against Tel Aviv. 

Prime Minister’s telegram on truce (see U.N. Security Council). 

12 fuly—Palestine. A communiqué stated that patrols had penetrated 
the south Jerusalem suburbs of Katamon, Mekorhaim, and El Alamein 
camp. Aircraft bombed the western suburbs. 

13 July—Palestine. A military communiqué stated that troops had 
repulsed an attack west of Negba and killed 100 Jews. Aircraft bombed 
Tel Aviv and Rehovoth settlement. 

15 July—Palestine. A single enemy aircraft flew over Cairo and 
dropped a few bombs. In Palestine the Defence Ministry reported 
that there had been a heavy Egyptian attack on the Zionist settlement 
of Biron Ishak. 

18 FJuly—Palestine. The Prime Minister telegraphed to the Mediator 
at Rhodes saying that the Egyptian army in Palestine had been ordered 
to cease fire at the hour fixed. He stated that the truce could not con- 
tinue unless: (1) there were complete stoppage of Jewish immigration 
pending U.N. attempts to solve the problem; (2) the 300,000 Palestine 
Arab refugees be allowed to return home; and (3) the period of the truce 
were fixed. 

The military report stated that Egyptian troops after a big attack had 
captured Asluj, ‘which the enemy occupied during the last truce’. 

20 fuly—Explosion. The main shopping centre of Cairo was partially 
wrecked by a heavy explosion during the night. It was followed by an 
air-raid alert and intense anti-aircraft fire. All Cairo shops were closed 
during the day and the black-out restrictions reimposed. Israeli denial 
(see Palestine). 

Assaults on Foreigners. The British Ambassador, Sir Ronald Campbell, 
saw the Foreign Minister, Ahmad Khashaba Pasha, and expressed grave 
concern about the number of British subjects who had been victims of 
attack during the past few days and made representations over the fact 
that the authorities had failed to prevent them. 


EIRE. 20 July—Western Union. The Minister for External Affairs, 
Mr MacBride, speaking on the international situation in the Dail, said 
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that the policy of his Government was to assist in the maintenance of 


peace. His sympathies lay clearly with western Europe. They had not 
got official backings from European governments for a United States of 


Europe yet, but it would be well that they in Eire examined the idea, F 
If the countries of Europe were all prepared to surrender a smal § 
fraction of their sovereignty, the United States of Europe could becom: 
a practical possibility. The partition of Ireland precluded Eire from F 
taking her rightful place in the affairs of Europe. He believed that the F 
British Government and people were approaching the realization tha J 


complete friendship and co-operation with Ireland was worth securing, 


There was an improvement in the relations between the two countries in 


the last twelve months. 


EUROPEAN ECONOMIC CO-OPERATION. 16 fuly—The Council 
of the O.E.E.C., which had been meeting since 8 July, ended their dis. 
cussions. They decided that the O.E.E.C. should, as the U.S.A. had 
asked, distribute U.S. aid to member countries. It was agreed that the 
Anglo-U.S. zone of Trieste be accorded aid. 


FRANCE. 10 Fuly—sStrike. The strike of Civil Servants spread to the 
staff of the Ministry of Economic Affairs and to Customs officials, 
bringing the total number to between 60,000 and 70,000. 

13 Fuly—Germany. The Government, in Notes to the other five 
parties to the London Agreement, proposed that they begin talks on 
25 July to devise a statute for the Ruhr. 

14 fuly—Germany. Reply to Note on Berlin (see U.S.S.R.). 

15 July—Strike. The Strike Committee of the Central Admini- 
strations called on their 25,000 adherents to stop work on 16 July. The 
staff of the Ministry of Economic Affairs decided to return to work. 

17 Fuly—Territorial Agreement. It was announced that, by an agree- 
ment with Italy signed on 8 July, France would hand back to Italy 
about 4,000 acres of Alpine territory awarded to France by the peace 
treaty, including a hydro-electric plant, in return for Italy’s provision of 
a water supply for Mentone and certain tourist facilities. 


19 Fuly—The Government was defeated in the Assembly by 297 to f 
214 on a vote of confidence, and resigned, Socialist Ministers having f 
refused to withdraw their amendment to the military budget, which | 


they had sought to reduce by 12,000 million francs. 


21 Fuly—M. André Marie, Socialist-Radical Minister of Justice in the 
late Government, was invited by the President to form a new Govern- F 


ment. 
22 Fuly—M. Marie announced his acceptance of the invitation. 


GERMANY. 9 Fuly—Berlin. The Soviet authorities announced that 
allied motor vehicles travelling from the city to the west would be re- F 


quired to have a permit valid for one journey only to enable them to 


cross the inter-zonal frontier from Marienborn to Helmstedt, and they 
would also be subject to search to prevent the movement to and from | 


Berlin of ‘forbidden goods’. 
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The British, U.S., and French Commandants ordered gas allocations 


) in their sectors to be cut by half. 
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Reparations. The Military Governors of the three western zones 
notified the Inter-Allied Reparations Agency that a number of plants in 
their zones were now allocated and ready for delivery as reparations. 
These were: British zone: for I.A.R.A., 73 (value RM. 97 million at 
1938 prices); for U.S.S.R. (including Poland), 107 (value RM. 43 
million); American zone: for I.A.R.A., 43 (value RM. 19 million); 
for U.S.S.R., 11 (value RM. 6,400,000); French zone: for I.A.R.A., 
39 (value RM. 4,500,000); for U.S.S.R., 31 (value RM. 1,500,000). 

11 JFuly—Berlin. The Oberbiirgermeister elect, Professor Ernst 
Reuter (S.P.D.), addressing a mass meeting in the U.S. sector, said that 
the whole technical strength of western civilization would be concen- 
trated on Berlin, and this language would be understood, even in Mos- 
cow. ‘We shall put a brake on the Russian pretensions to power in 
Berlin with our bodies, even if we perish. No deprivations, no terrorism, 
and no measures of strangulation will make the democratic citadel of 
Berlin into a communist city. The Russians must finally reconcile them- 
selves to that.’ 

It was announced by the Soviet authorities that two senior German 
railway officials had been dismissed and another severely reprimanded 
for having neglected to keep the Berlin-Helmstedt line in repair. 

The text was published of letters sent by the Chief of Staff of Soviet 
Military Government, Lieut.-General Lukyantschenko, to the British 
and U.S. Deputy Military Governors, referring to alleged ‘gross 
breaches’ of air safety regulations by British and U.S. aircraft. 

Currency Reform. The Soviet authorities issued an order forbidding 
the Berlin Magistrat from using Ostmarks for the payment of occupation 
costs or for the finance of a number of organizations with headquarters 
in the western sectors. The western allies issued orders countermanding 
the instruction. 

12 Fuly—Berlin. The U.S. Ambassador to London, Mr Douglas, 
arrived on a one-day visit, and the Secretary of State for Air, Mr 
Henderson, also arrived in the city. 

13 July—Berlin. The Soviet authorities announced that for journeys 
from Berlin to the western zones, Germans must have passes issued by 
the Soviet military administration. 

Gen. Robertson returned to Berlin from London. 

The Secretary of State for Air, Mr Henderson, stated that a new air 
base in the British zone would be opened at Fassberg, near Hamburg. 

Gen. Hays, the U.S. deputy Military Governor, replying to a Soviet 
letter accusing the Americans of specific violations of flight safety regu- 
lations in the air corridor between Berlin and the west, said that U.S. 
members of the Berlin air safety centre had been ‘most diligent’ in the 
filing of flight plans for every flight to and from Berlin. This information 
had been and would continue to be posted in full view of all members of 
the safety centre. 

14 Fuly—Berlin. Mr Anthony Eden, in a visit, made a broadcast 
speech and was cheered by Berliners. He said the opposition in the 
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House of Commons (of which he was deputy leader) strongly endorsed 
the action which the British Government was taking. 

Soviet parachute troops carried out a practice descent about five 
miles west of Gatow airport. 

Discussions were held at Frankfurt between a mission from the Berlin 
City Administration led by Dr Reuter and the German bizonal author- 
ities on supplies for Berlin. 

15 fuly—Berlin. The Soviet organ Tagliche Rundschau, in an article 
attacking U.S. and British pilots for failure to observe air safety regula- 
tions, said that Soviet air experts were of opinion that the time had come 
to reduce the number of air corridors over the Soviet zone. 

The U.S. Military Governor, Gen. Clay, said that so long as the 
people of Berlin desired to maintain their freedom, as the western allies 
desired to support them, the Soviet blockade could be run indefinitely, 
Lack of adequate coal supplies was reducing the industrial production of 
the western sector but the figures of unemployment had been greatly 
exaggerated and he doubted whether more than 100,000 workers were 
involved. For these, special work projects in the rehabilitation of the 
city were being arranged. 

17 Fuly—Soviet Zone. The Democratic Peasants’ Party (see p. 408) 
was formally constituted at a congress at Schwerin. 

Berlin. Czechoslovakia and Poland had to refuse delivery of 16,000 
tons of potatoes and 80,000 tons of coal respectively for which payment 
had been guaranteed in dollars by the British and U.S. Military Govern- 
ments for supplying their sectors. The Soviet authorities had failed to 
undertake transit of the goods through their zone. 

Shinwell statement (see Great Britain). 

19 Fuly—Berlin. Consultative Council meets (see Western Union). 

Frankfurt Régime. The military governors of the three western zones 
held a conference in Berlin to discuss the written views of the German 
Premiers of the Western zones on the London proposals for the future 
government of Western Germany. 

Berlin. The R.A.F. began the delivery of coal by air. 

20 Fuly—U.S. jet-fighter Wing transferred (see Great Britain). 

Berlin. The U.S. Military Governor, General Clay, left by air for 
Washington with his political adviser, Mr Robert Murphy, to consult 
on the military aspects of the situation with his Government. 

The Soviet authorities announced that they were ready to feed the 
whole population of Berlin and invited those living in the western 
sectors to buy their rations for Ostmarks in the eastern sector, where the 
increased ration scale would be introduced during the month. These 
rations were available to all and were ‘the legal ration scales’ for the city. 
100,000 tons of bread grains as well as other food stuffs would be made 
available ‘from the stock of the U.S.S.R.’ The Soviet Military Admini- 
stration had taken steps to buy food for Berlin in Poland, Czechoslovakia, 
and other countries. 

A British official statement said that this announcement was ‘pure 
propaganda’. If the Soviet authorities had food to supply they should 
make it available to the city authorities. 
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The British authorities protested to the Soviet over an incident of 


the previous afternoon when a formation of Yak fighters flew across 


Gatow airfield at a height of 1,600 feet and carried out a series of rolls 
while in flight. The action was described as a direct violation of the air 


' safety regulations, and the Soviet authorities would be held responsible 
| if it were repeated and attended by any new incidents. 


21 fuly—Berlin. Marshall statement (see U.S.A.). 
The deputy chairman of the German Economic Commission in the 


' Soviet Zone, Hr Fritz Selbmann, said the Soviet scheme for supplying 
' the whole of Berlin with food would come into operation on 1 August. 


_ The inhabitants of each district in the western sectors would be allotted 


' a district in the Soviet sector where they could purchase their rations 
' after registering their food cards. The Commission would consider 
measures for improving transport facilities between the western sectors 


and the Soviet sector. 
Frankfurt Régime. The premiers of the west German states after 


| meeting at Rudesheim, found that there was no basic difference between 


their standpoint and that of the three Military Governors as made clear 
to them at their latest meeting. 

War Crimes. Two women who had been overseers at the Ravens- 
briick concentration camp, Zimmer and Schreiter, were sentenced to 
death by the British court at Hamburg. Two others received prison 


’ sentences on charges of maltreating prisoners and two were acquitted. 
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Soviet Zone. Trade agreement (see Czechoslovakia). 

22 July—Berlin. Bevin statement (see Great Britain). 

The German Economic Commission for the Soviet zone issued an 
order to the city electricity undertaking to supply 10,000 kilowatt-hours 
of current daily to the A.E.G. turbine works in the British sector. The 
British authorities informed the A.E.G. management that they could not 
agree to the works receiving a special allocation. They did not wish to 
refuse the Soviet offer, but they could not allow the authorities of the 
Soviet zone or sector to decide how current would be used in the British 
sector. 

Three breaches of air safety regulations by Soviet aircraft were 
reported to the Air Safety Centre and a formal protest was made to the 
Soviet representative. 

Frankfurt Régime. The west German premiers announced their 
willingness to co-operate with plans for the development of an inde- 
pendent west Germany. 


GREAT BRITAIN. 9 July—Famaica. The Minister of Communica- 
tions and head of the Labour Party, Mr Bustamente, who was on a visit 
to London, was received by the Colonial Secretary, Mr Creech Jones. 
Colonial Development, Nigeria. The Select Committee on Estimates 
published its report on Colonial Development (House of Commons 
Paper 181). In its general conclusion the Committee stated that the 
Colonial Development and Welfare Act of 1945 was a great declaration 
of imperial responsibility, but if it was to be something better than a fine 
gesture, more was needed than the mere allocation of £120 million. Not 
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only was it necessary that the money should be backed up with men and 
materials, but it should also have been made plain that the advantage of 
the Colonial peoples was the paramount objective, and that they were to 
be taken into full partnership in achieving a common goal. ‘If the 
millions of the Colonial Empire are to be lifted within a reasonable time 
out of their present backward condition, they must be roused to realize 
their potentialities and to help themselves. Great expectations have been 
roused. It is imperative that they should be fulfilled within reasonable 
time.’ Dealing with Nigeria, the report noted that it was the largest of the 
Colonies, four times the size of the U.K. and with a population reaching 
25 million. The ten-year development plan for Nigeria contemplated 
an expenditure of £55 million but the committee found that the plan did 
not propound a complete strategy of development, but merely an aggre- 
gate of proposals for spending the money. “This is not planning.’ Even 
if the plan were carried out overnight the improvement in the con- 
dition of the mass of Nigerians would be barely perceptible. Between 
22 million and 25 million people were administered by some 2,000 
Government officers in all departments. There were two qualified agri- 
cultural officers for every million inhabitants, of whom 95 per cent 
gained their livelihood from the land. There was a very serious shortage 
of doctors and dentists. More than 20 million were living on an agricul- 
tural subsistence of a very low order and malnutrition and disease were 
widespread. Education was totally inadequate. The report described com- 
munications as ‘bottleneck No. 1’ and said that the shortage of rolling 
stock might well have a very serious effect on the groundnuts scheme. 

To meet this situation the committee recommended that the co- 
operation of the people themselves must be actively engaged; that a 
skilled man-power budget should be drawn up and technical education 
expanded to meet needs; that communal or co-operative development 
should be pressed forward, and that more Africans should be helped to 
come to the U.K. to study modern business methods. Examples were 
given of delays in building caused by the elaborate and expensive 
nature of building schemes put in hand. A temporary revision of stan- 
dards was advised. The committee noted with surprise that, in view of 
the complementary needs of British and Colonial economies, there was 
no coherent strategy of economic planning behind the extensive Colonial 
developments now being undertaken or contemplated under the 1945 
Act. There was nothing in London even resembling adequate admini- 
strative provision for mutual long-term planning as it affected the pro- 
vision of capital equipment for development and it was accordingly 
strongly urged that there should be specific allocation of exports to the 
Colonies for this purpose. 

Palestine. Kidnapped British subjects (see Security Council). 

11 Fune—Steel. It was announced that production for the half-year 
ended 30 June totalled 9,564,000 tons. 

12 Fuly—Transjordan. The Government stated that the payment of 
£500,000 to the Transjordan Government under the agreement between 
the two countries had been postponed pending discussions on Palestine 
by the Security Council. 
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War-time Claims. Settlement (see U.S.A.). 

Germany. Mr Bevin received Gen. Robertson, who later saw the 
Chiefs of Staff. U.S. Ambassador on visit (see Germany). 

British East Africa. Discussions by United Nations (see Trusteeship 
Council). 

Australia. The Prime Minister of Australia, in a broadcast, said: “We 
live in difficult times; the world is suffering an uneasy peace. Economic 
and political problems of a character never before encountered in our 
history have to be faced daily. I say to my own people that the path is not 
easy, that the going is hard and will continue to be hard. Australians 
know that our future is linked with Britain, not only by ties of race and 
kinship but because of hard, practical reasons. The next three years may 
very well be the most crucial in the history of the British peoples. The 
key to the situation lies in production, and I say to every Australian 
that hard work is not only a national duty but a stern responsibility if we 
are all to survive. The Australian people have had imposed on them 
severe restrictions in order that the use of dollars should be reduced. 
The Australian Government realize that without substantial imports of 
capital equipment from America the progress of the country’s develop- 
ment will be seriously delayed. Nevertheless, the Australian Govern- 
ment are prepared to take appropriate action in the future, however 
drastic it may be. I did not come to Britain to demand more dollars. My 
mission has been aimed at obtaining the fullest information so that 
economic policy, particularly as it affects dollars, can be laid down with 
reasonable certainty and that the efforts of the U.K. and Australia can be 
properly co-ordinated. To the British people I say that I believe that 
much can be done in Australia to expand production of beef, dairy 
products, and wheat. 

Migration. ‘Numbers of people in England, Scotland, Ireland, and 
Wales are interested in going to Australia. The fullest understanding 
exists between the British and Australian Governments on this matter, 
and to those who feel that delays are endless I point out that, first, the 
ships have to be available and, secondly, we have to pursue vigorously, 
which we are doing, a housing construction programme.’ 

13 July—Trade. The President of the Board of Trade, Mr Wilson, 
received the Soviet Ambassador, Mr Zarubin, and the head of the Soviet 
trade delegation in London. 

Germany. Proposal to discuss Ruhr Statute (see France). 

Mr Chiffley left for Australia. 

14 Fuly—Germany. Soviet reply to Notes on Berlin (see U.S.S.R.). 
Eden in Berlin (see Germany). 

Sarawak. Annexation challenged (see Malaya). 

Wages and Prices. The Chancellor of the Exchequer, Sir Stafford 
Cripps, said he believed inflationary pressure in the country’s economy 
had been checked and that in some fields there were signs of dis- 
inflation. There was increasing consumer resistance to luxury goods, but 
although some unemployment in less important industries was inevitable 
there was no prospect of a general slump and no one need fear the recur- 
rence of mass unemployment. There was still a large demand abroad for 
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many British products, and there was not as yet any substantial surplus 
of export production which they were unable to sell. Excessive monetary 
demands at home still tended to divert to the home market goods which 
might otherwise be exported and this continuous pull had to be coun- 
teracted by physical controls. 

Palestine. The Minister of State, Mr McNeil, in a statement on the 
five Britons kidnapped by the Irgun, said that he had seen reports that 
there was some intention of staging a trial of these men on charges of 
espionage. The men were seized in a building which was under the pro- 
tection of the United Nations Truce Commission. The Truce Com- 
mission addressed a note to the local Jewish authorities in Jerusalem, 
saying that if the men were not released by 13 July they would report to 
the Security Council the inability of the Jewish authorities to maintain 
law and order in Jerusalem. 

15 fuly—Indian Sterling Balances. The Chancellor of the Exchequer 
announced that negotiations with India had resulted in a temporary 
agreement for three years. The main points of the agreement were: 
(1) that India should pay the U.K. on behalf of itself and Pakistan £100 
million in respect of defence stores and fixed assets taken over by India 
before partition. This payment would be found from the joint sterling 
balances of India and Pakistan. A payment of £55 million was agreed to 
be due from the U.K. for balances under the Indian Defence Expendi- 
ture Plan, and this would be made from Army votes. (2) A capital sum 
in sterling should be paid to purchase an annuity which would be used 
exclusively to cover India’s liability for sterling pensions. A similar 
arrangement was being made with Pakistan, and the India and Pakistan 
Governments would pay to the U.K. out of their sterling balances 
£176,250,000 against which tapering annuities would be provided from 
U.K. revenues. (3) For the control of the sterling balances, arrangements 
already in force with India were extended for a further period of three 
years from 1 July 1948. Releases authorized meant that there was a 
maximum possibility of £80 million being drawn during the three years. 
India had agreed for the twelve months ending 30 June 1949 to limit its 
drawings on the central reserves of the sterling area to the equivalent of 
£15 million in hard currency. 

17 Fuly—Germany. The Secretary for War, Mr Shinwell, in a speech 
in his constituency, said there was much that was explosive in the events 
in Berlin, but nobody wanted to fire the first shot and he did not believe 
that anybody would. 

Defence. Two Groups (fifty-eight machines with two to follow) of 
U.S. B-29 bombers arrived in England for ‘a short period of temporary 
duty’. It was stated that the movement of the aircraft was ‘part of the 
normal long-range flight training programme instituted more than a year 
ago by the Strategic Air Command of which the Groups are a part’. 

‘Voice of America’ broadcasts (see U.S.A.). 

Palestine. Kidnapped Britons (see Palestine). 

Financial Agreement. It was announced that Notes had been ex- 
changed with Iraq for the extension of the period of the Supplementary 
Financial Agreement signed in Baghdad on 17 November 1947 regard- 
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ing Iraq’s requirements of scarce currency for the period 1 July 1948 to 
30 June 1949. It was agreed that facilities should be made available for 
Jraq to make payments up to {5,500,000 for current transactions with 
scarce currency territories, including the bizone of Germany but not 
Sweden, and up to £750,000 with Sweden. 

19 July—Palestine. The Foreign Under-Secretary, Mr Mayhew, told 
the Commons that he had been informed that the five kidnapped men 
had been handed over to Hagana and taken to Tel Aviv. He was sure 
the House would be glad that the men were now in safer hands. It 
appeared from the press however that Hagana had given an assurance 
to the Irgun that they would be put on trial. It had been made clear to a 
London agent of the Jewish authorities that the Government could not 
recognize the right of any Palestinian Jewish court, civil or military, to 
try British subjects. There was in fact only one course which the Jewish 
authorities in Palestine could properly take. That was to surrender the 
five men to the U.N. Truce Commission (see also Palestine and U.N. 
Security Council). 

20 Ffuly—Persia. The Shah arrived on a state visit to Britain as the 
guest of the King. 

MacBride speech (see Ezre). 

Hyderabad. Note on British pilot’s flight (see India). 

Germany. It was learned that thirty-six Fighter Wing of the U.S. 
Air Force (comprising seventy-five jet-propelled ‘Shooting Star’ 
fighters) would be landed from a U.S. aircraft carrier before being 
flown to Germany, on transfer from the Panama Canal zone. 

U.S.A. Maj.-Gen. Lyman Lemnitzer and seven other U.S. service 
representatives arrived in London at the invitation of the permanent 
commission to take part in the work of the military committee. 

Cultural and Social. At a plenary session of delegates at the Hague, 
M. Bidault (France) made a statement on a federal parliament of 
Europe, and on economic and customs unions. It was decided to circu- 
late copies for further study. 

21 Fuly—Bread. The Minister of Food, Mr Strachey, announced 
that bread and flour rationing and the restriction on the serving of bread 
in restaurants would be discontinued on 25 July. Instead the delivery of 
flour from mills would be controlled so as to keep consumption at about 
the same rate as during the past year. 

Civil Aviation. The Government announced that it had decided to 
authorize the British Overseas Airways Corporation to buy twenty-two 
Canadair IV aircraft for use on the India and North Atlantic routes. 
Thanks to the good offices of the Canadian Government the dollars 
would be found through the postponement of certain obligations for the 
redemption of debt (see also Canada). 

Sterling Agreement. It was announced that an agreement with Peru 
had been signed in Lima to come into force on 1 August. It put an end 
to the previous system of payments under which Peru was included in 
the American account area and had the facility of converting pounds 
into dollars. Instead all commercial and financial payments between 
Peru and the sterling area would be made in sterling. In addition Peru 
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would be able to use sterling in settlement of current transactions in 
countries outside the sterling area when agreed between the U.K. and 
Peruvian authorities. Greater mutual trade was expected as a result, 

Arms for Malaya (see Australia). 

A Note was received from the Czechoslovak Embassy concerning the 
order of deportation against Mr Frank Hampl, Secretary to the British- 
Czechoslovak Friendship League. The Embassy was not aware of any 
activity on the part of Mr Hamp! which would justify his deportation 
and urged that if he were alleged to have been guilty of any such 
activity the appropriate court proceedings should be taken against him. 

22 Fuly—Pakistan Sterling Balances. It was announced that negotia- 
tions had been satisfactorily concluded. Pakistan was a party to the 
agreement reached with India under the first two heads (see 15 July), 
Under the third head Britain had agreed to transfer during the twelve 
months ending 30 June 1949 £5 million from the No. 2 to the No. 1 
account, and to additional releases not exceeding a further £5 million 
for external expenditure on the resettlement and rehabilitation of 
refugees. It had further been promised that Pakistan would be able to 
count on releases of at least £5 million each in 1949-50 and 1950-1. 
Pakistan agreed for 1948-9 to limit its expenditure in hard currency areas 
over and above its earnings to the equivalent of £5 million. 

Germany. Mr Bevin stated in the Commons that he was in close touch 
with the U.S. and French Governments on the further steps to be taken 
in the light of the Soviet reply to their joint Note. ‘Our policy remains 
the same. As Mr Marshall said yesterday, we cannot be coerced, and as 
soon as the technical difficulties which have prevented normal com- 
munications with our sector of Berlin have been removed we shall be 
ready to discuss Berlin and other matters with the Soviet Government.’ 
In answer to a question he said: ‘I have not ended the Council of Foreign 
Ministers; none of us has. That still exists and if the Soviet Government 
wishes to discuss these things we are ready to continue discussion but it 
is impossible for a self-respecting government to sit down and discuss 
these things when their troops are cut off from normal communications, 
and when 2,500,000 people are being used to put pressure on them.’ 


GREECE. 14 Fuly—Government forces renewed operations against 
rebel fortifications in the Grammos mountains. 


GREENLAND. 10 Fuly—Future status (see Denmark). 
HYDERABAD. 20 Fuly—British pilot’s flight (see India). 


HONG KONG. 17 July—Maritime Customs Station attacked (see 
China). 


HUNGARY. 10 Fuly—Nationalization of Schools. Discussions began 
between the Government and the Catholic Church. It was learned that 
five members of the Catholic Party had been expelled from Parliament 
and ten religious functionaries arrested since the nationalization. 
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12 July—Nationalization of Schools. Five officials of the Catholic 
Action were arrested on charges of incitement against the Republic. A 
warrant was issued for the arrest of the director, Mr Mihalovits, who 

was reported to have fled the country. 

' 19 July—Treaty with Bulgaria. A twenty-year treaty of mutual aid 
' between Hungary and Bulgaria was signed at Budapest. It was similar 
’ to those with Poland and Yugoslavia. 


INDIA. 10 Fuly—Kashmir. It was learned that the Government, while 
' reserving its objections to the Security Council’s resolution, had decided 
' to extend all facilities and courtesies to the Commission on India and 
- Pakistan while on Indian soil (see also United Nations). 
| 12 JFuly—Trade Agreement. An agreement was signed with the 
' U.S.S.R. by which India would receive 50,000 tons of Soviet wheat in 
- Soviet ships in exchange for an undisclosed quantity of tea. 
15 July—Sterling Balances Agreement (see Great Britain). 
' States. The Deputy Prime Minister, Sardar Patel, inaugurated in 
' Patiala the Patiala and East Punjab States Union, consisting principally 
of the States of Patiala, Kapurthala, Nabha, Jind, Faridkot, and Maler 
) Kotla. 
| 20 July—Hyderabad. The Government sent a Note to the U.K. 
' complaining of the action of a British pilot in flying a cargo of medical 
supplies from Karachi to Hyderabad in defiance of the Civil Aviation 
Department’s ruling that an aircraft must land at an intermediate point 
in Indian territory for customs clearance. 


INDONESIA. 17 Fuly—At the end of an eight-day conference at 
Bandoeng, the leaders of the States which were outside the republic and 
of the autonomous areas unanimously adopted a resolution urging the 
speedy formation of an interim government in which the Lieut.- 
Governor General, Dr Van Mook, would be succeeded by a Directorate 
of three Indonesians. Dutch sovereignty would be recognized during the 
interim period, but a contact committee would make preparations for 
the establishment of a Foreign Service, and an all-Indonesian army 
would be formed. The principles of the Linggadjati and Renville agree- 
ments was affirmed, but it was stated that in the interim period the de 
facto authority of the republic in its present area must be recognized. 
The resolution was submitted to Dr Van Mook, the Dutch Government, 
and the Republican Government. 


IRAQ. 15 Fuly—Palestine. A Bill making Zionist activity in Iraq a 
criminal offence liable to the same penalty as Communism, and pro- 
viding the death penalty for the dissemination of Zionism in the armed 
forces, was passed by the Chamber of Deputies. 

17 Fuly—Financial Agreement (see Great Britain). 

19 Fuly—Palestine. It was officially stated that Iraq and Syria had 
voted against the acceptance of the Palestine cease fire in the Arab 
League, but that the majority consisting of Egypt, Transjordan, Saudi 
Arabia, Lebanon, and Yemen had voted for acceptance. 
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ITALY. 14 July—The Communist leader, Sr Togliatti, was shot and 
seriously wounded as he left the Parliament building by a Sicilian law 
student, Antonio Pallante, who was arrested. 

The Chamber of Labour met immediately and declared a general 
strike in Rome, and within half an hour the life of the city was paralysed, 
The general federation of trade unions (Communist-controlled) 
ordered a national general strike to begin at midnight, but excepted 
bread, telephone, gas, and electricity workers. 

There were violent scenes in the Senate and demonstrations and 
clashes with the police in Rome and many other parts of the country. 

The directorate of the Communist Party issued a statement saying 
that the ‘unbridled campaign of hatred and violence inspired and direct- 
ed by the Government in order to strike men and parties of the workers 
has armed the hand of the assassin against Togliatti’. 

The Government issued a statement denouncing the Socialist- 
Communist leaders ‘who are trying to push the country into a political 
general strike on the excuse of a crime of which the Government is 
completely innocent’. 

Statements were issued by the other parties condemning the outrage. 

15 fuly—The Minister of the Interior announced that the strike 
would end foliowing meetings of the Cabinet and the Confederation of 
Trade Unions on 16 July. Disturbances were reported from many parts 
of the country, particularly Milan and Genoa, and other towns in the 
north. 

16 JFuly—Strike. Christian Democrat trade union representatives 
stated that unless the general strike were called off they would be forced 
to take ‘serious decisions’. The workers they represented were instructed 
to return to work. After a meeting of the committee of the Confederation 
of Trade Unions, which the Christian Democrat representatives did not 
attend, the strike was called off. The Christian Democrat representatives 
later decided to form an independent Catholic trade union. 

Reports stated that 14 persons had been killed and 206 wounded 
during recent disturbances. 

17 July—lIt was learned that four battalions of carabinieri and detach- 
ments of parachute troops with tanks and armoured cars had been sent 
to round up some 3,000 out of the 5,000 population of the village of 
Abbadia San Salvatore, who had taken refuge in the mountains after 
rioting during the week, when the telephone station was attacked and 
two carabinieri were murdered. 

18 Fuly—Shots were fired from a house at the funeral in Siena of the 
two carabinieri killed at Abbadia. Police broke into the house and 
arrested five men barricaded there, one of whom received fatal injuries 
in the struggle. 

22 Fuly—The Senate rejected by 173 votes to 83, with 2 abstentions, 
a motion of no confidence in the Government brought in by the 
Communists and their associates in connection with the attempt on 
Sr Togliatti. 

Arms Find. Police discovered in a factory at Sesto San Giovanni (the 
predominantly Communist suburb of Milan) an arms store including 
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sixteen heavy machine-guns, four mortars, etc. Workers at Breda held 
a ten-minute protest strike. A similar cache was found in Florence. 


KOREA. 10 Fuly—The Communist-controlled Pengyang radio an- 
nounced the immediate enforcement in North Korea of a ‘Democratic 
Korean People’s Republic’ Constitution, which was planned to apply 
eventually to the entire country. 

12 July—The South Korea Legislative Assembly adopted a new 
Constitution for Korea. 


LUXEMBOURG. 13 July—Germany. Proposal to discuss Ruhr 
Statute (see France). 


MALAYA. 9 July—Two Europeans, a Malay, and an Indian were 
killed in an ambush in Pahang. Terrorists attacked the police station at 
Langkap, south Perak, killed one constable, and were finally repulsed. 

10 July—Police and gurkhas killed four bandits and arrested nineteen 
in a sweep near Kuala Lumpur. 

12 July—Bandits seized and occupied for an hour the coal mine at 
Batu Arang, twenty-seven miles from Kuala Lumpur. During this time 
they murdered five Chinese and sabotaged mining plant. Terrorists 
entered Senggang estate, near Kuala Kangsar, Perak, and took over 
control. 

13 July—There were further murders on estates in Perak and Johore. 

The Singapore Legislative Council passed a Bill conferring emer- 
gency powers on the Governor. 

Police and troops cleared terrorists from the Senggang estate which 
they had occupied the previous day. 

14 fuly—Sarawak. Captain Bertram Brooke and his son, Mr Anthony 
Brooke, filed in the Resident’s Court at Brunei a petition for a civil suit 
against the former Rajah which would have the effect of challenging the 
legality of the annexation of Sarawak. 

Disorders. Police and military found a half-built camp for insurgents 
in the jungle near Kuala Lumpur. In Perak gurkhas and police attacked 
terrorists asleep in a hut and killed three. In Selangore, terrorists 
attacking the village of Ulu Yam killed three Chinese men and one 
woman. 

15 fuly—It was announced that a battalion of the Royal Inniskilling 
Fusiliers was coming from Hong Kong to reinforce the troops at Singa- 
pore. It was further stated that the authorized recruitment of 3,000 
additional police and many thousands of special constables was pro- 
ceeding satisfactorily. 

16 Fuly—Lau Yew, leader of the Malayan People’s Anti-Japanese 
Army, was killed in a fight with the police near Kuala Lumpur. 

Police combed the Bukit Panjang area on Singapore Island and 
detained twenty-six persons. 

17 July—A British officer of a gurkha regiment was killed in opera- 
tions against bandits in South Perak. Two bandits were killed in police 
operations. 
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19 Fuly—News was received in Singapore of an attack by 300 bandits 
on a lonely police station at Gua Musang, South Kelantan, in which one 
policeman was killed and a probationary officer and fourteen constables 
believed captured. A Malay police sub-inspector and three Malay police 
were killed by bandits in an ambush at Selangore. 

20 Fuly—A British Major and six Malay soldiers were killed and 
three Malay soldiers wounded when terrorists ambushed a column of 
police and troops moving to Gua Musang. Spitfires attacking terrorists 
in the area killed at least four. The headmaster of a Kuomintang- 
supported school in Selangore was shot and killed by two gunmen. At 
Batu Arang twenty persons were arrested in connection with the attack 
on the coal mine. 

21 July—Bandits ambushed a police convoy evacuating two European 
families from their homes near Kajang. A boy aged ten and his father 
and mother, one other European, and two of the Malay escort were 
wounded. Buildings were burned down by Chinese bandits who 
attacked three estates in Perak. 

The officer administering the federation Government announced that 
emergency regulations would be published on 23 July providing for 
national registration and the carrying of identity cards. Registration 
would at first be enforced in certain specified areas. 

Military supplies (see Australia). 

22 Fuly—Army and Air Forces made a co-ordinated attack against 
rebels in the Bertam area of central Kelantan. Forty gunmen who 
attacked an estate in Pahang State were beaten off by guards. 

Two Chinese, aged twenty-four and twenty-five, were sentenced to 
death for illegal possession of arms. 


MEXICO. 22 Fuly—The Government suspended all foreign exchange 
transactions, following the announcement by the Finance Minister, 
Sr Beteta, that discussions were taking place with the International 
Monetary Fund to establish a new peso-dollar exchange rate. 


NETHERLANDS. 13 july—Germany. Proposal to discuss Ruhr 
Statute (see France). 

17 Fuly—Bandoeng Conference (see Indonesia). 

22 Fuly—Dr Beel informed the Princess Regent that he was unable to 
form a Government enjoying wide confidence in the second Chamber. 


NIGERIA. 9 Fuly—Select Committee’s Report (see Great Britain). 


PAKISTAN. 10 Fuly—North-West Frontier Province. A public safety 
ordinance promulgated on behalf of the Governor General empowered 
the authorities to imprison any one for an indefinite period without 
warrant, conferred general powers of search, authorized the Govern- 
ment to seize all the property of any person or institution, and provided 
that no grounds need be disclosed for any such action. 

Kashmir. Commission on India and Pakistan (see United Nations and 
India). 
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15 July—Sterling Pensions (see Great Britain). 
20 fuly—British pilot’s flight (see India). 
22 Fuly—Sterling agreement (see Great Britain). 


PALESTINE. 9 fuly—The truce ended (see p. 419). It was understood 

that Count Bernadotte issued an urgent appeal to Jews and Arabs to 

agree to an unconditional cease-fire for ten days from noon on ro July. 

The chairman of the Consular Truce Commission reported that 
Hagana took over the King David Hotel in Jerusalem although it was 
' under U.N. protection. 

_ Renewed fighting was reported from several parts of Palestine. 

Arab operations (see Egypt). 

' It was learned that on 6 July Mr Michael Bryant, acting general 
_ manager of the Jerusalem Electric and Public Service Corporation, and 
_ four other British officials of the Corporation had been abducted from 

the Corporation’s offices in Jerusalem, which were under U.N. flag, 
by armed Zionist terrorists (see also Security Council). 

10 July—There was a general resumption of hostilities. The Jews 
were reported to have occupied Lydda airport, Lydda, and Ramle in an 
assault with aircraft, armour, and infantry, and to have captured a num- 
ber of Arab villages. There was shelling in Jerusalem. 

Zionist funds (see U.S.A.). Arab view of truce (see U.N. Security 
Council). 

11 July—Tel Aviv air raid (see Egypt). 

A statement was issued to the press by the Irgun Zvai Leumi saying 
that the five kidnapped British officials of the Jerusalem Electric Cor- 
poration would be brought to trial on serious charges. 

12 Fuly—Israel. Troops pushed on towards Latrun. In Jerusalem 
artillery shelled Arab positions in the old city and near the Damascus 
Gate. 

13 July—Israel. Troops captured Ras el Ain, eleven miles west of 
Tel Aviv. There was fierce fighting in the area of Deir Terif, which was 
captured, and Beit Naballah. Aircraft bombed Beit Nuba. 

Arab operations (see Egypt). 

14 fuly—Kidnapped Britons (see Great Britain). 

15 July—Truce Commission’s report (see U.N. Security Council). 

Israeli forces were reported to be advancing on Nazareth. 

Attack on settlement (see Egypt). Zionism proscribed (see [raq). 

Jerusalem. The Irgun and Stern Gang announced that they would 
regard any foreign troops—U.S., Belgian, French, or others—as 
invaders, even if they came as a U.N. army to enforce the international- 
ization of Jerusalem. 

16 Fuly—Israel. The Government stated they would comply with the 
cease-fire provided the Arabs did likewise. 

Jewish forces captured Nazareth. There was severe fighting at Negba. 

17 Fuly—Ferusalem. It was announced by the Irgun Zvai Leumi that 
the kidnapped Britons (see p. 490) had been surrendered to Hagana in 
view of assurances that they would be ‘tried publicly on suspicion of 


spying’. 
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18 Fuly—Israel. The Government cabled to the Mediator that it had 
ordered its commanders to cease fire at 7 p.m. local time and to resume 
fire only if attacked. 

Arabs accept cease fire (see Arab League). 

19 Fuly—lIsrael. The radio in Tel Aviv announced that Hagana in 
Jerusalem had arrested, tried, and executed a Jewish official of the 
Jerusalem Electric Corporation who had been found guilty of espionage 
for the Arab Legion. He had been a major in the Royal Engineers during 
the war. 

Kidnapped Britons (see Great Britain and Security Council). 

It was stated that Arab forces in several parts of the country had 
violated the cease fire and the Security Council was to be informed. 

Opposition to cease fire (see Iraq). Bomber in Azores (see U.S.A.). 

22 Fuly—Ferusalem. At a meeting presided over by the Chairman of 
the U.N. Truce Commission, Jewish and Arab commanders signed an 
agreement regarding the demarkation of a no man’s land on the Jeru- 
salem front. 

Israel. It was learned that the provisional government had decided on 
principle not to allow the general return of Arab refugees to their homes. 
Fewer than 90,000 Arabs remained in the areas claimed for the Jewish 
State and of these 60,000 were Beduin. 


PERSIA. 20 Fuly—Shah’s visit (see Great Britain). 


POLAND. 10 Fuly—War Crimes. Joseph Buhler, formerly assistant 
German governor, was found guilty of taking part in the killing of 
civilians during his term of office and sentenced to death by the Supreme 
National Tribunal at Cracow. 

17 Fuly—Cominform. The Communist party declined the invitation to 
send a delegation to the Yugoslav Party Congress in Belgrade on 21 July. 

Germany. Coal deliveries refused (see Germany). 

19 Fuly—Agricultural Co-operatives. The Prime Minister, Mr 
Cyrankiewicz (Socialist), announced the support of his party for the 
establishment of agricultural co-operatives. 

20 Fuly—Cairo Explosion. It was officially stated in Tel Aviv that the 
Israeli Air Force did not drop any bombs on Cairo on the previous 
night and that no Jewish organization was responsible for the explosion 
there (see Egypt). 

Kidnapped Britons. 'The Israeli Foreign Minister, Mr Shertok, 
stated that the five would be brought to trial as soon as possible if the 
finding of the investigation which was now being made supported the 
charges. His Government could not permit Britain to deny its right to 
try British subjects. It acted promptly and correctly by forcing the 
irresponsible but patriotic organization to hand the men over. 

22 Fuly— Youth. The Communists, Socialists, Peasant, and Democrat 
Youth Organizations were fused into a single Union of Polish Youth at a 
Congress of 40,000 boys and girls at Wroclaw. 


PORTUGAL. 10 July—Presidency. General Norton de Mattos, a 
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former Ambassador in London, presented his candidature in the forth- 
coming elections. 

19 July—Foreign Trade. Figures for 1947 showed that 76.9 per cent 
of exports went to foreign countries, chief of which was Britain with 
14.7 per cent, followed by U.S.A. with 11.4 per cent. 

Revolt. The Supreme Military Court rejected appeals by Vice- 
Admiral Mendes Cabecadas and the ten other officers and civilians 
against the prison sentences passed on them for their part in the 
military revolt of 10 April 1947. 


RUMANIA. 21 Fuly—Treaty and trade agreement (see Czechoslovakia). 


SOUTH AFRICA. 14 Fuly—Election. General Smuts was returned 
unopposed for the Pretoria East constituency. 

21 July—The Prime Minister, Dr Malan, announced that he was 
appointing Mr Charles Te Water as Ambassador Extraordinary, to be 
accredited to all governments which the Union thought were ill- 
informed about its aims and objects, and to combat the ‘campaign of 
hostility and unfairness’ directed against South Africa. 


SOUTHERN RHODESIA. 15 Fuly—The Government was defeated 
on a vote of confidence arising out of a clause in the coinage currency 
amendment Bill. 

21 fuly—The Prime Minister, Sir Godfrey Huggins, announced that 
the Governor had decided to dissolve parliament as no leader had been 
able to form an effective government. 


SPAIN. 16 Fuly—Reports stated that the police had discovered large 
stores of arms and explosives at Segovia, Villalba, Cercedilla, and other 
points along the road Gen. Franco might take on a drive on 18 July to 
commemorate the outbreak of the civil war. Some thirty persons were 
arrested. 


TRANSJORDAN. 14 July—Palestine. Arabs demonstrated in the 
streets of Amman against Britain after hearing the news of British 
support for the U.S. truce resolution at the Security Council. A special 
Arab Legion guard was put on the British Legation. The demon- 
strators dispersed quietly after an address by King Abdullah. 


TURKEY. 15 Fuly—Communism. Dr Shefik Husnu Degmer, who had 
been arrested in December 1946 with fifty-four other persons, was 
sentenced by the criminal court of Istanbul to five years’ penal servitude 
for unlawful Communist propaganda. Of the others, forty-three 
received prison sentences, while eleven were acquitted. 


UNITED NATIONS 
ECONOMIC AND SOCIAL COUNCIL 

19 Fuly—The seventh session was opened by the President, Mr 
Charles Malik (Lebanon), at Geneva. 
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20 Fuly—The Council decided to defer till the next session two 
items on the agenda proposed respectively by the American Federation 
of Labour and the W.F.T.U., the one asking for a discussion on forced 
labour and the other for a discussion on the violation of trade union 
rights. 


INDIA-PAKISTAN COMMISSION 

10 Fuly—The Commission arrived in Delhi under the leadership of 
M. Egbert Graeffe (Belgium). 

15 July—The Commission, after meetings with Indian leaders in 
Delhi, issued a resolution urging that in order that there might be 
created an atmosphere which would encourage the cessation of hostil- 
ities in Jammu and Kashmir, the Governments of India and Pakistan 
should ‘take immediately those measures within their power which can 
improve the situation and refrain from making or causing to be made 
any statements which might aggravate the situation’. 


SECURITY COUNCIL 

9 Fuly—Palestine. Sir Alexander Cadogan brought to the notice of the 
Council the detention by the Irgun of five British subjects kidnapped 
on 6 July. 

10 Fuly—Palestine. Telegrams explaining the Arab attitude to the 
truce were received from the Arab League Secretary-General, Azzam 
Pasha, and the Egyptian Prime Minister, Nokrashy Pasha. The main 
points were: (1) The Jews had used the truce to bring into Palestine re- 
inforcements of men and war materials by clandestine means. (2) Arabs 
had continued to leave the Jewish-held areas, until now there were 
300,000 refugees. (3) Arab villages in the parts of Palestine occupied by 
the Jews had been set on fire and their harvests burnt and they had been 
compelled to work on fortifications. The Arab States could not consent 
to continue the truce on conditions which served to strengthen the thing 
they were fighting. 

12 Fuly—Palestine. Count Bernadotte, in a written report to the 
Council, said that from the military viewpoint, any truce contained an 
advantage to the Jews. Their position was essentially defensive and time 
increased the possibilities of consolidating it and improving its military 
organization. At the same time, the truce stopped the momentum of the 
Arab attack. Besides this, a respite from hostilities gave the new Jewish 
State an opportunity to strengthen its political organization. Neverthe- 
less, he was convinced that the supervision of the truce prevented any 
substantial military advantage to either side. 

During the truce negotiations both Arabs and Jews made it clear that 
they expected from him an outline of his ideas of the basis for a settle- 
ment. His proposals were founded on a common frontier and common 
economic interests and the homogeneity of the peoples of Palestine and 
Transjordan. He thought also that by increasing the population of the 
Arab member of the union there would be less basis for the Arab fear of 
Jewish encroachment. He thought it right that immigration into Pales- 
tine should be regulated with regard to the absorptive capacity of the 
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whole country. Unrestricted immigration into the Jewish area of Pales- 
tine might give rise to population pressure and economic and political 
disturbances which would justify Arab fears of Jewish expansion in the 
Near East. ‘Jewish immigration into the Jewish area of Palestine con- 
cerns not only the Jewish people and territory but also the neighbouring 
Arab world.’ He had thought that the Jewish people might voluntarily 
accept an element of international regulation in the vital interest of 
peace with their Arab neighbours. The ‘unusual boundaries’ fixed by the 
General Assembly for the Jewish and Arab States were workable only on 
the assumption of very close co-operation between the two States. That 
assumption had to be revised, and the boundary changes that he had 
proposed were designed, when peace was restored, to consolidate it by 
eliminating points of friction. Jerusalem was included in Arab territory 
because in any territorial arrangement involving separate Jewish and 
Arab areas, Jerusalem stands in the heart of Arab territory. 

The Arab’s rejection of these proposals had been even more categori- 
cal than that of the Jews. They brought forward as a counter-suggestion 
aunitary State for the whole of Palestine. He considered that a State of 
this kind would at best be a troubled one unless the substantial Jewish 
minority, with its nationalist aspirations, were thoroughly crushed by 
force; and, secondly, that the Arabs were proposing to eliminate the 
separate Jewish political entity, which in one form or another was of 
long standing, without saying how that was to be done. He saw no pros- 
pect of the Jews voluntarily merging themselves in a unitary State in 
which they would be a permanent minority, and his business was to 
promote a peaceful adjustment in Palestine, not to recommend the 
elimination of the Jewish State by force. The Jewish State, which the 
Arabs were fighting to eliminate, was precariously perched on the 
coastal shelf with its back to the sea, and was facing on three sides a 
hostile Arab world. Its future might be assessed as uncertain, and if it 
survived this war its security would present a serious problem for some 
time to come. 

If armed force were forbidden in the settlement of the problem and it 
were made prohibitively impossible for the Arab States to employ it 
there would be in Palestine a Jewish State whose strength, prosperity, 
and capacity for economic and social development must largely depend 
on its ability to cultivate friendly relations with its Arab neighbours. If 
the employment of armed force were not forbidden the issue of a Jewish 
State in Palestine would be settled on the battlefield. The decision that 
the Security Council might now take on the question of resort to armed 
force by the Jews and the Arabs would determine the immediate pros- 
pects for further effective mediation in Palestine. 

13 July—Palestine. Count Bernadotte, appearing for the first time 
before the Council, said that the question they had to decide really was 
whether they were to allow the Palestine question to be settled on the 
field of battle or not. Although he had been invited by both Arabs and 
Jews to continue his mediation, he could not see himself achieving much 
while hostilities raged. At the same time he saw no prospect—saving a 
change of mind by the Arabs—of a voluntary agreement. Hostilities, if 
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permitted to continue, might become much more serious than during 
the earlier bout. The city of Jerusalem and the Holy Places would face 
complete destruction. In fact the most critical stage had been reached in 
the Palestine situation, at which prompt and effective intervention by the 
Council could be decisive. A truce in the technical sense was not enough, 
Both Arabs and Jews should be given clearly to understand that the use 
of force to realize one solution or another would not be tolerated at all. 
As the first step he wanted an order of the Council, backed up by a 
threat of sanctions, for an immediate cease-fire, and another for the 
demilitarization of Jerusalem. This second measure would involve, in 
order to guarantee security to both Arabs and Jews in the demilitarized 
city, the employment of a United Nations guard or police force of 2,000 
to 2,500 men. These two measures, when carried out, would lead, he 
hoped, to an armistice for an extended period, during which mediation 
would be carried on effectively. He envisaged at a later stage of his 
negotiations with the two parties the possibility of plebiscites of both 
communities on arrangements that might be proposed for the future of 
Palestine. ‘I have done my utmost and for the moment can do no more.’ 
It was for the Council to decide what they wanted to do, and that 
immediately. Every hour they talked the lives of both Arabs and Jews 
were being lost. If the Council had confidence in him he would continue, 
but without a firm decision by the Council on the stopping of hostilities 
he could not get results. 

Mr Gromyko said that the Mediator had departed in his proposals 
from the terms of the General Assembly’s partition resolution. 

Sir Alexander Cadogan said that the Mediator was not sent to Pales- 
tine to enforce the Assembly’s partition scheme but to get away from the 
proved impossibility of enforcing that solution. 

Count Bernadotte said that if the Mediator were to be bound 100 per 
cent by the partition scheme then there was no place or scope for a 
Mediator~in Palestine. Explaining the proposed demilitarization of 
refineries in the area of Haifa, he said that the British, French, and U.S. 
Governments had asked him to do what he could to get the refineries 
going again owing to the general dearth of oil. 

Mr Manuilsky said that was ‘very interesting’. 

The Count said that excluding an unknown number of men who 
landed from the Altalena, only 260 Jews of military age had arrived in 
Palestine during the truce, and he was not prepared to concede that they 
substantially improved Israel’s military potential. He himself had made 
no recommendation to the British authorities about the detention of men 
of military age in Cyprus. 

The U.S. delegate then submitted a resolution ordering both parties 
to cease fire within three days and remain at peace while a permanent 
settlement was worked out. The order was accompanied by a warning 
that failure by any party to comply would demonstrate a breach of the 
peace within the meaning of Article 39 of the Charter. That would 
involve ‘immediate consideration by the Council with a view to such 
further action under the enforcement Chapter as the Council may 
decide’. This warning, the U.S. delegate commented, should have par- 
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ticular meaning for the party which is mentioned in the resolution as 
having rejected all appeals to renew the truce in Palestine. The resolu- 
tion instructed the Mediator to continue his efforts to bring about 
demilitarization in Jerusalem. 

The Israeli delegate asked for unconditional abandonment of Arab 
‘aggression’, without restrictions on Jewish immigration and the delivery 
of arms to the Jews. 

The Syrian delegate said the U.S.A. seemed to see no aggression when 
Jewish immigrants used force to create a State in Palestine against the 
will of the inhabitants but it did when the inhabitants resisted. The 
Council could, if it wished, use military force to put the Arabs down, 
but the Arabs would remain down for just as long as that military force 
was applied. There would be no peace in Palestine until a settlement 
based on justice had been achieved. He moved a resolution under which 
the Council would take the opinion of the International Court of Justice 
on the international status of Palestine at the time of the termination of 
the mandate. 

The chairman of the truce commission in Palestine reported to the 
Council that at Jerusalem Arab batteries were shelling the New City and 
Jewish guns were firing into the Old City. The Jews in Jerusalem 
appeared to be increasingly inclined to ignore the most elementary rules 
of international war. They boasted of being able to conquer the whole 
city, and if they did not claim Jerusalem yet as the capital city of their 
State, it would undoubtedly be an essential bargaining instrument 
during the peace negotiations. Unless the Council intervened with the 
greatest energy to stop the fighting, the international character of the 
city contemplated by the Assembly appeared to be dangerously 
threatened. 

14 fuly—Palestine. Mr Gromyko (U.S.S.R.), proposing amendments 
to the U.S. resolution, asked for the dismissal of Count Bernadotte from 
his position as Mediator, experience having shown that he was not in a 
position to solve the problem. 

The Chinese delegate proposed an additional clause calling on both 
parties to seek a political solution in consultation with the Mediator. 

The Syrian delegate put forward a resolution seeking an advisory 
legal opinion from the International Court on the status of Palestine 
= the end of the Mandate. This was supported by Belgium and 

ina. 

15 July—Palestine. In further discussion of the U.S. resolution, the 
British delegate made it clear that Britain was supporting the resolution 
only in order to secure an extension of time in which negotiations for a 
peaceful settlement in Palestine could proceed. It did not endorse the 

suggestion that the Arabs were the aggressors, nor did it take the view 
that justice in this matter was all on one side. It reserved judgment on a 
final solution for the Palestine problem until the Mediator had formu- 
lated definite proposals, and it upheld the right of the United Nations to 
change its partition scheme if that seemed desirable. 

The resolution was then passed by seven votes to one, with three 
abstentions. It called upon the Jews and Arabs to renew, but for an in- 
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definite period—until a peaceful adjustment of the situation in Palestine 
was reached—the four weeks’ truce. The conditions of that truce were 
continued. For Jerusalem the resolution ordered a cease-fire within 
twenty-four hours. The Council truce commission there was instructed 
to take steps to make it effective, and the Mediator was instructed to 
continue his efforts to bring about the demilitarization of the city. In the 
event of non-compliance with the truce, further action would be con- 
sidered under the enforcement chapter of the Charter. This applied 
specifically only to the order that hostilities be stopped within three 
days. 

The chairman of the Consular Truce Commission in Jerusalem 
reported to the Council the commission’s opinion that the arrest of the 
five British members of the staff of the Jerusalem Electric Corporation 
was an incident in a Jewish plan illegally to seize the power station, and 
also that the Jews had made up their minds to attempt to seize, before 
any new truce should come into effect, all parts of Jerusalem not now in 
their hands. 

Count Bernadotte fixed 4 p.m. (B.S.T.) on 18 July as the cease-fire 
time. 

19 JFuly—Palestine. In a telegram dated 16 July the Truce Com- 
mission invited the Council to take up the matter of the kidnapped 
Britons (see p. 500) as they had been unable to get any satisfaction from 
the Jewish authorities. 


TRUSTEESHIP COUNCIL 

12 July—British East Africa. The Soviet delegate demanded that the 
Council call upon Britain to desist from applying the East African 
scheme for administrative union to the trust territory of Tanganyika and 
in future to submit for advance approval of the Council any laws or 
ordinances which affect or might affect the legal status of the territory. 
Other delegates (including the U.S.A.) expressed misgivings about the 
administrative union of Tanganyika with the Colonies Kenya and 
Uganda. 


WORLD HEALTH ORGANIZATION 

17 Fuly—At the plenary session of the Assembly at Geneva it was 
decided to hold the 1949 meeting in Europe, and the Executive was 
instructed to select a place. Invitations were received from the British 
and Italian Governments and from the principality of Monaco. 


U.S.A. 10 Fuly—Palestine. The United Palestine Appeal announced that 
Jews in the U.S.A. had contributed more than three-quarters of the 
$125,172,517 spent in Palestine in 1946 and 1947 for Jewish immigra- 
tion and development. In 1948 more than $100 million would have to be 
spent. 
aenibide Recovery Programme. Supplies contributed (see Canada). 
12 Fuly—The Government concluded an agreement with Britain 
settling Lend-Lease and war-time claims. 
13 July—Strike, The strike of coal miners (see p. 472) was ended. 
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Germany. Proposal to discuss Ruhr Statute (see France). 

Sale of Canadian bonds (see Canada). 

14 July—Germany. Reply to Note on Berlin (see U.S.S.R.). 

15 July—Presidency. President Truman was nominated Democratic 
candidate for the presidency and Senator Barkley for the vice-presidency 
at the Democratic Convention at Philadelphia. 

Congress. In his speech of acceptance, Mr Truman said he had 
decided to call Congress back into special session on 26 July to give the 
Republicans an opportunity of passing a number of measures for which 
he had asked fruitlessly many times and which had been included in the 
Republican Party platform. 

European Recovery Programme. Mr Richard M. Bissell, assistant 
deputy administrator of E.C.A., said that pressure was already being put 
on the Marshall plan countries to assume their share of loans under the 
foreign aid programme. 

17 July—Presidency. Southern democrats from thirteen states held a 
Convention at Birmingham, Alabama, and unanimously nominated 
Governor J. Strom Thurmond of South Carolina as presidential candi- 
date and Governor Fielding Wright of Mississippi as vice-presidential 
candidate. This was in protest against the passage by the Democratic 
Convention of Philadelphia of a clause in the Party programme calling on 
Congress to support the President in the guarantee of equal rights 
regardless of race, colour, or creed. 

Defence. B-29 bomber flight (see Great Britain). 

The ‘World Aviation Annual’ gave the strength of the Soviet Air 
Force as 400,000 men and 14,000 first line aircraft with a present rate of 
production of 200 jet aircraft a month. The U.S.S.R. would produce 
1,000 copies of U.S. B-2g bombers in 1948. The U.S.S.R. had many 
hundreds of landing fields of which fewer than 50 were properly 
equipped. 

Propaganda. The State Department announced that under recently 
negotiated agreements relays of U.S. ‘Voice of America’ broadcasts by 
the B.B.C. would be increased from three to nine hours a day. 

Atomic Energy. The State Department issued a report, called ‘Policy 
at the Cross-Roads’, summarizing the effort made to obtain a system of 
international control. 

European Recovery Programme. The Chairman of the Joint Congress 
Committee on Foreign Economic Co-operation, Senator Styles Bridges, 
announced that the Agent-General of the Committee, Mr Charles 
Dewey, would leave for Europe on 21 July to make a personal check on 
the efficiency and progress of the E.R.P. during its first three months. 

19 July—Palestine. The State Department announced that the 
Portuguese authorities in the Azores had agreed to hold for U.S. 
investigation a B-17 bomber which landed there from Canada. After 
leaving the U.S.A. it had been forced down by engine trouble in Canada. 
After repair work had been completed the crew had promised the 
Canadian authorities they would return to the U.S.A., but instead flew 
east over the Atlantic. The U.S.A. would seek to have the aircraft and 


crew of nine returned. 
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Yugoslavia. Agreements were signed with Yugoslavia for the release 
by the U.S.A. of $47 million in gold and other Yugoslav assets frozen 
since the war, and in exchange for the payment by Yugoslavia to the 
U.S.A. of $17 million in compensation for nationalized U.S. property 
and for two U.S. transport aircraft shot down by Yugoslav fighters in 
1946. 

on July—Communism. Six Communist leaders were arrested at 
Party headquarters by Federal agents. Four were subsequently 
arraigned on charges of ‘conspiring to teach and advocate the over- 
throw of the U.S. Government by force and violence’. 

U.S. Service representation (see Western Union). Clay summoned to 
Washington (see Germany). Jet fighters for Germany (see Great Britain). 

21 Fuly—Germany. The Secretary of State, Mr Marshall, announced 
that he would discuss the Berlin crisis with General Clay. He further 
stated: “We will not be coerced or intimidated in any way in our pro- 
cedures under the rights and responsibilities we have in Berlin and 
generally in Germany. At the same time we will proceed to invoke every 
possible resource of negotiation and diplomatic procedure to reach an 
acceptable solution to avoid the tragedy of war for the world. But I 
repeat that we are not going to be coerced.’ 

Protest against espionage allegation (see Czechoslovakia). 


U.S.S.R. 12 Fuly—Trade agreement (see India). 

14 Fuly—Germany. The text was broadcast of the reply sent that day 
by the Government to the respective Notes of Britain, the U.S.A., and 
France on Berlin. It said: “The Government considers that the situation 
is a result of violation by the United States, British, and French Govern- 
ments of the Four-Power decisions on Germany and Berlin, expressed 
in the carrying out of a separate currency reform, the introduction of 
special currency notes for the western sectors of Berlin, and the policy of 
dismembéring Germany. The Soviet Government repeatedly warned 
those three Governments of the responsibility they were incurring by 
taking the path of violation of the agreed decisions. . . The Govern- 
ment must therefore reject as altogether unfounded the declaration that 
the measures for restricting transport communications between Berlin 
and the western occupation zones of Germany, introduced by the Soviet 
command to protect the economy of the Soviet zone from disorganiza- 
tion, constitute a violation of existing agreements relating to the ad- 
ministration of Berlin. The U.S.A. declares that it occupies its sector 
in Berlin by a right deriving from the defeat and surrender of Germany, 
referring in this connection to the Four-Power agreement. This only 
goes to confirm that the exercise of the above-mentioned right in relation 
to Berlin is bound up with the obligatory fulfilment by the Powers 
occupying Germany of the quadripartite agreements concluded 
between them in relation to Germany as a whole. In accordance with 
these agreements, Berlin was envisaged as the seat of the supreme 
authority of the four Powers occupying Germany and agreement was 
reached on the administration of “Greater Berlin” under the direction of 
the Control Council. Thus, the agreement on quadripartite administra- 
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tion of Berlin is an inseparable component part of the agreement on 
quadripartite administration of Germany as a whole. When the U.S.A., 
Great Britain, and France, by their separate actions in the western zones 
of Germany, destroyed the system of quadripartite administration of 
Germany and began to create in Frankfurt-on-Main a capital for a 
Government of western Germany, they thereby undermined also the 
legal basis on which rested their right to participate in the administration 
of Berlin. 

Currency Reform and Berlin. ‘Berlin is in the centre of the Soviet zone 
and is part of that zone. The interests of the Berlin population do not 
admit of a situation where there has been introduced into Berlin, or even 
only in the western sectors of Berlin, a special currency which is not in 
circulation in the Soviet zone. Moreover, the introduction of a separate 
currency reform in the western zones of Germany placed Berlin, and 
with it the entire Soviet zone of occupation, in a position where the mass 
of currency notes invalidated in the western zones threatened to pour 
into Berlin and into the Soviet zone. The Soviet command was com- 
pelled therefore to adopt urgent measures to safeguard the interests of 
the German population as well as of the economy of the Soviet zone of 
occupation and the area of “‘Greater Berlin”. The danger of disruption 
of the normal economic activity of the Soviet zone and Berlin has not 
been averted even yet, since the U.S.A., Great Britain, and France con- 
tinue to maintain their own special currency in Berlin. At the same time, 
the Soviet command has constantly manifested, and continues to mani- 
fest, concern for the well-being of the Berlin population and for ensuring 
it normal supplies of everything necessary, and is striving for the speediest 
elimination of the difficulties that have recently arisen in this matter. 
Moreover, if necessary, the Soviet Government will not object to ensur- 
ing sufficient supplies for the whole of “Greater Berlin” by its own means. 
As regards the declaration of the U.S.A. that it will not be induced by 
threats, pressure, or other actions to abandon its right to participate in the 
occupation of Berlin, the Soviet Government does not intend to enter 
into a discussion of this declaration, for it has no need of a policy of 
pressure, since by violation of the agreed decisions on the administration 
of Berlin the above-mentioned Governments are themselves reducing to 
nought their right to participation in the occupation of Berlin. The 
U.S. Note of 6 July expresses readiness to begin negotiations between 
the four allied occupying Powers for an examination of the situation 
which has arisen in Berlin, but passes over in silence the question of 
Germany as a whole. While not objecting to negotiations, the Soviet 
Government, however, deems it necessary to declare that it cannot link 
the start of these negotiations with the fulfilment of any preliminary 
conditions, and that, secondly, quadripartite negotiations could only be 
effective if they were not confined to the question of the administration 
of Berlin, since this question cannot be separated from the general 
question of quadripartite control in relation to Germany.’ 

Parachute practice (see Germany). 

17 Fuly—Defence. Air Force strength (see U.S.A.). 

20 Fuly—Offer to feed Berlin (see Germany). 
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WESTERN UNION. 19 Fuly—The Consultative Council, attended by 
the Foreign Ministers of Britain, France, Netherlands, Belgium, and 
Luxembourg met at The Hague. The situation in Berlin was among the 
subjects to be discussed. 

20 Fuly—Consultative Council. The session was concluded and the 
following official statement issued (text): ‘(1) The Consultative Council 
has held its second periodical meeting in The Hague. (2) The council 
had a broad exchange of views in regard to a number of international 
problems of direct interest to the five countries, including that of 
Germany. This exchange made it abundantly clear that the Ministers 
were completely at one in their attitude towards these problems, 
(3) In the course of the meeting the Council also reviewed the work so 
far accomplished by the permanent commission and by the various 
bodies set up in order to give effect to the Treaty of Brussels. It laid 
down certain principles translating the aims of the Treaty of Brussels 
into action. (4) The Ministers express their firm resolve to consolidate 
and extend the co-operation of the five in all fields covered by the 
Brussels Treaty, including the economic and financial field. The 
decisions taken in order to further co-operation in the social and 
cultural fields are being separately published. (5) In accord with other 
like-minded States, the five Governments have further decided to do 
everything possible in order to defend their independence, their 
integrity, and their institutions.’ 


YUGOSLAVIA. 9 Fuly—Albania. It was learned that the Government, 
in a Note on 3 July, had demanded that Albania send a delegation to 
Belgrade to settle the terms of economic collaboration and should 
revoke the economic sanctions already introduced. Notes of protest 
rejected (see Albania). 

10 Fuly—Invitation refused (see Czechoslovakia). 

12 Fuly—Macedonia. The Communist Party of the People’s Republic 
of Macedonia (a part of the Yugoslav Federal State) issued a statement 
accusing Albania and Bulgaria of ‘aggressive nationalism’. It stated that 
the present Bulgarian policy was no different from the Greater Bulgarian 
policy of the past. This attitude had created hostile feelings among all 
free countries and had done incalculable harm. The Communist Party 
of the People’s Republic of Macedonia would continue to fight merci- 
lessly against these efforts. 

17 Fuly—Cominform. Invitation refused (see Poland). 

19 July—Compensation and Lend Lease Agreements (see U.S.A.). 

Mgr Pietro Cule, Roman Catholic bishop of Mostar, was sentenced to 
eleven years’ imprisonment on charges of having organized and assisted 
Ustachis and collaborated with the Italian occupation forces. Eight 
priests and nuns were sentenced with him to terms of imprisonment 
ranging from six months to eight years. 

21 Fuly—Cominform. Marshal Tito opened the fifth Congress of the 
Yugoslav Communist party at Belgrade. In an eight-hour speech he 
replied to the charges made by the Cominform and described its 
resolution as an attack on the unity of the Yugoslav people and their 
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Communist Party. He said: ‘In our foreign policy we have shown on all 
occasions that we are in agreement with the policy of the Soviet Union, 
because it is in accordance with the interests of our country and world 
peace.’ He was loudly acclaimed by the Congress and by listeners to 
loudspeakers in the streets. 

He said that Communists and only Communists led the partisan 
struggle against the Germans while Communists in neighbouring 
countries had fled to Moscow. 

Macedonia. Marshal Tito alleged that there were ‘Greater-Macedon- 
jans and chauvinistic elements’ in the Bulgarian Communist Party 
during the war, and mentioned the visit of a representative of that party 
to the Tito partisans. The Bulgarian had said, ‘Macedonia is not 
occupied. It has just been liberated by the army of King Boris’, and had 
told them that the Germans contributed to the liberation. 

Albania. He also refuted the accusations of Albania, which he said 
Yugoslavia had been helping economically, to its own detriment. 

22 Fuly—Communist Party Congress. The Minister of the Interior, 
Col. General Rankovich, presented a five-hour report on the party’s 
organization. He revealed that almost go per cent of the officers and 
70 per cent of the other ranks of the Yugoslav army were members of the 
Party, which numbered 468,000. 
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FORTHCOMING EVENTS 


Conference on navigation on the Danube, Belgrade. 
World Transport Congress, Oslo. 

UNESCO: World Conference of University Leaders, 
Utrecht, Netherlands. 

International Youth Congress, London. 

First Assembly of the World Council of Churches, Amster. 
dam. 

International Conference on Populations and World 
Resources in relation to the Family, Cheltenham. 
Conference of the International Law Association, Brussels, 
Coronation of Princess Juliana, Amsterdam. 

General Election in Sweden. 

U.N. General Assembly, Paris. 

British Africa Conference, London. 

International Law Association Conference, Brussels. 
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